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            SECTION-A    (5x4=20 Marks) 

Answer any Five questions from the following 


 

1. Functions of Financial manager. 

  
  

2. Short term source of Finance. 

  
  

3. Watered Stock. 

  
  

4. Cost of Retained Earnings. 

  
  

5. MM Approach. 

 MM 
  

6. Net operating Income theory. 

  

  

7. Time Value of Money. 

  
 

8. Over Capitalization. 

  
 

 
             SECTION-B    (5x12=60 Marks) 

Answer all the following questions 


 

9.   (a) Explain the Nature and scope of Financial management. 

       
    (OR) 
 (b) Write the concepts of Profit maximization and Wealth Maximization. 

       
  

10. (a) Discuss the objectives of financial planning. 

       
    (OR) 
 (b) Write the factors and Limitations of Financial Planning. 
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11. (a) Discuss Various sources of Capital. 

      
    (OR) 
 (b) Explain the Causes and consequences of under Capitalization. 

        
 

12. (a) Define Cost of capital? Discuss the significance of cost of capital. 

        
    (OR) 
 (b) A company has earnings available to ordinary shareholders Rs. 5,00,000.  It has equity 

     capital of Rs. 50,00,000 face value of Rs. 100 each. The company’s Share is selling Rs. 200. 

     Compute Cost of equity. (Assuming 100% dividend payout ratio). 

       

 

 

13. (a) What is mean by Capital Structure? Discuss the determinants of capital structure. 

       

    (OR) 
 (b) ABC company, is expecting an EBIT of Rs. 1,00,000 whose equity capitalization rate (Ke) is 

     12.5%. Currently the company has a debt capital of Rs. 4,00,000 at 8%. Calculate the 

      value of the firm (V) and cost of Capital (Ko) 

(i) When the company increases debt Rs. 2,00,000 uses proceeds to repurchase equity  

           Shares 

(ii) When the company reduces debt to Rs. 2,00,000 by issue of equity shares, of the same 

           amount. 

     ABC(Ke)   EBIT
 (V) 
 (Ko)

(i) 
 

       (ii) 
 
 

 


